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MONTPELIER — At Brown Dog Books & Gifts in Hinesburg, owner
Natacha Liuzzi said this has happened to her — a would-be
customer calls and says he doesnʼt want the book he ordered
anymore because he found it cheaper online.

Luizzi fumes at the unfair advantage Internet retailers have because
they donʼt charge sales tax.

What if the sales tax were 2% in Vermont?
Comments

Natacha Liuzzi, owner of Brown Dog Books and Gifts in Hinesburg, talks with Janice Bauch of Hinesburg as she shops
on Saturday. / EMILY McMANAMY, Free Press
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Whether itʼs competing with online retailers or with those next door
in sales-tax-free New Hampshire, Vermont retailers have long
grumbled about sales-tax inequities. This year, as state lawmakers
look at an array of changes to Vermontʼs tax laws, they are tossing
around ideas that could upend what Vermonters are used to seeing
in a sales tax.

Last week, the House Ways & Means
Committee voted out a bill that seeks to bring
in at least some of the estimated $30 million
to $40 million a year in sales tax not
collected in online sales. Itʼs an effort to level
some of the uneven tax territory retailers such
as Luizzi face, but one that uber-online
retailer Amazon calls unconstitutional.

Next, the committee is about to shake things
up by exploring this possibility: What if the
state lowered its sales tax from 6 percent to 2
percent?

The idea behind it is that 2 percent might just
be such a neglible amount that consumers would scarcely give a
second thought. No longer would store owners have to worry about
shoppers hopping over the Connecticut River to New Hampshire to
avoid the sales tax. No longer would online retailers have such an
edge.

To bring the tax down that low, and still bring in at least as much
money, however, the sales tax would have to be expanded to cover
more transactions. Those could include lawyersʼ fees, trash
collection and even now-exempt food.

House Speaker Shap Smith, D-Morristown, said he asked the Ways
& Means Committee to study how wide a net would have to be cast
to allow the state to bring the tax down to something like 2 percent.

“People ought to see what that would look like,” Smith said.

Ways & Means Committee Chairwoman Janet Ancel, D-Calais, said
she has asked the Legislatureʼs Joint Fiscal Office to provide the
committee with details about what would have to be taxed to bring
the rate down to 2 percent.
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Tax talk
• COMMISSIONʼS REPORT: To read the Blue Ribbon
Tax Commissionerʼs January report to the Legislature
with recommendations about changes to the stateʼs
taxes, visit the Legislatureʼs Joint Fiscal Office at:
http://www.vermonttaxreform.org/wp-
content/uploads/2011/01/WEB-REPORT-2.pdf. 

• INTERNET SALES TAX LEGISLATION: To read the
bill (H. 143) passed last week by the House Ways &
Means Committee requiring sales tax payment on
certain Internet sales in Vermont, visit
http://www.leg.state.vt.us/docs/2012/bills/Intro/H-
143.pdf. 
• VERMONT TAX FACTS: For facts and figures about
Vermontʼs tax revenues, visit the Joint Fiscal Officeʼs
2011 Fiscal Facts at
http://www.leg.state.vt.us/jfo/publications/2011%20Fiscal%20Facts.pdf
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