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Montpelier, Vermont - January 13, 2011

Vermont's Blue Ribbon Tax Structure Commission has been working for nearly two
years on ways to change the state's tax system. Today they released their
recommendations.

The commission was charged with finding possible changes in taxes with the
stipulation that they be revenue neutral, which means no changes to overall taxes.

One idea considered by the panel is lowering Vermont's sales tax from 6 percent
and applying it to services as well as goods.

The cost of purchases would drop at the cash register for Vemonters, the proposal
cuts the sales tax from 6 percent to 4.5 percent.

But that new lower rate would be applied beyond retail sales to a host of consumer
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services that are now exempt.

Bill Schubart/Tax Commission "Keep your powder dry until you see the whole thing.
Thank-you."

The recommendations were presented by this three member panel who have years
of experience in business and state government.

They say some of their recommendations are common sense, others controversial.
Making it more expense to heat your home would be on the controversial list.

Matt Cota/VT Fuel Dealers Association: "It would an additional burden on people to
heat their homes because the average consumer uses about 800 gallons per year
and at the current rates that's about 100 bucks more per year they would be
paying--generating about 20 million dollars for the state.”

Others who might be asked to pay more include those who use a lawyer, a realtor,
a plumber or an electrician.

Bill Sayre/Committee Chair: "We ask that you consider these recommendations and
the entire process before rendering an opinion”

There will be no shortage of opinions, including a proposal to change the state
income tax.

The panel recommends lowering Vermont's income tax rates but it would eliminate
most standard and itemized deductions. Income taxes would be based on a person's
federal adjusted gross income as well.

Kathy Hoyt/Commission Member: "We also agreed on a lower flatter rate and
bracket structure which had us going to three brackets instead of the five we had."

...and using your home mortgage as a deduction on your state income tax would go
away.

Bill Schubart/Tax Commission: "if you build a 5 million dollar house in Vermont.
You want really want to have a 3 million dollar mortgage on it because that will
provide you with a massive tax deduction on your income tax."

Some thorny issues were not part of the report...like how property taxes and
income taxes are connected when paying for education. Under Act 68, a low and
moderate taxpayer can get a break based on one's income. But the chair believes
some on the high end are getting breaks.

Bill Sayre/Tax Commission: "Income sensitivity now has extended as high as 90-
thousand dollars and in my view that has gone a little too far."

It's a report that the panel admits has winners and losers now it's up to lawmakers
to decide whether act.

Anson Tebbetts, Channel 3 news: "The report is being taken seriously here at the
State House. The tax writing committee in the House began taking testimony on
the report immediately on a report that looks on how Vermonters pay their taxes.

Anson Tebbetts B WCAX News
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